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1 Richard C. Grinold and Ronald N. Kahn, The Efficiency Gains of Long-Short Investing, Financial Analysts Journal,Vol. 56, No. 6 (November/December 2000): 40-53;
Roger Clarke, Harindra de Silva, and Steven Thorley, Portfolio Constraints and the Fundamental Law of Active Management, Financial Analysts Journal, Vol. 58,
No. 5 (September/October 2002): 48-66; and Roger Clarke, Harindra de Silva, and Steven Thorley, Toward More Information-Efficient Portfolios: Relaxing the
Long-Only Constraint, The Journal of Portfolio Management, Vol. 31, No. 1 (Fall 2004): 54-63.
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HESY M7 O|OX|HM, HE|E A DILIMS2 FHS HESI X042l (Excess Return) 240l &3 IHYCL =2 X[t
5 7|2tS BH O WA 22 LR 7|2 S 2YARR gutE Eol A2 HItH130/30 MEFRHO| OFLIX|2H 130/30 T2F2| HAAR 2
b= e 2R E EO|Y IE P2 OfLIUACIT =L,

— - [ILE Ty w—

A. 130/30°] 87}71X|(Added Value)

2006'A~2011 AO] 2ot 2EAF TE LHOIME 130/30 &F1t S22 &F Zte| 17t A EoE A2 FALLHE 130/302
O|2X Zgt WiZ0|2tn X|Fst7| £t St Z20iM 130/300] S=22| H=F ChH| F7|XQl xatdatE gdet 4 Art= 20| 0|2

Ao AHOIRA7| = 0|Ct.

2l 29| x40 7t (i) Extended Equity SLIHA LY sieh A1, (i) Extended Equityoll ZEHE SUSH 28A7F 2838H= “Long-Only Active Equity” SLIE 201 &t
0il CH$t eVestment2| € Gross Aot HE 2 AMEE|ACE

MARKET INSIGHTS 201214 108 | H4A A2% | 3% /S 11%



—

HM|2MIcH 130/30 XM=k DE Shaw&Co

130/30 TEf0| HEH o = of2{et O|2X 7|CHo]| O|X|X] 2t O|RE 8ot T2 LT 130/30 JF2 7S AU
ot = 7IX| £ 0|2 SES F7Idi 2= ZAO|Ct

@ S&P 5002t Russell 1000® x| 22 MEZEQl 222|(Long-Only) HIX|0t30fl= 7tEX|7t 0§ M2 CH4-9
Z502 A YEl SH|Y(Long Tail)o| ZX{3HCE

@ EHYZ QI8 MA 2 (Transfer Coefficient), T OHLIX S| 0|2X QY =X &
TEZEZ|Q0f HYUE MH EX|M ZF AE2A 7} ZALO, 2AUF SES HIFS 4 (Underwelght)°* — E

O X[7} RIetElLt.

0| & @WOilM HESt= HX|0t= 9| 74 XiA|7F O] 21k M| 2 XHO|S JHM 2 20| OfL|2t= T2 2HSICH 127 38 HH, A7t
7tE Xl==2l S&P 5002 2% 2012 27| Ho= ¢ A HW| M2 6TS| F=otH, 7HEX[7t 10bp 0[2Hl S=0| S&P 500 M

Z20| Ho| MUk AKI5D AL

S&P 5002 A|7}EH 22,2012 68 29¢

4.5%

4.0%
AJtEH 1091 55
3.5%
A7tEd 209 £5

3.0%
@ AJtEd 509 5
I 25%
i A7kSe 1009 2
=0 2.0%
+

1.5%

1.0%

0.5%

0.0%

NIHES 71Z 24 B2 (WK
g3

J™-CHH & | FRHE, 130/309| X7| 0HLIXS0| AX| EXt 420l MEA S HeF ZHE oEA F2ote] =] T2k iy
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7|2 H*l(Modified Version of the Fundamental Law of Active Management)”2 Ct33t ZC}:

IR = TCxICxVN

047|M IR2 HEH|Z(Information Ratio), TC= MY A4 (Transfer Coefficient), IC= M E 7|4 (Information Coefficient), N2
Z (Breadth)o|C}.

ZEZ2|Q UHLMO| IC7t 08 d=IStht 7HESHAL &, tiLIM= T4 2] o|5HE E{dta ok (IFX| HCHH, ofxof g
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Barrier)E H|7{ot{ 2EA o|=0f ME 28 fAYS &UstH, E3| X[0M AZtEY 71SK7t %2 S50 chet o| =2 3«

ZEZ2|Q0| HEA 7t JHME[D, 35K = ZEZE Q9| oo YEH[Z0| &5 Ho|Tt

4 Clarke, de Silva, and Thorley, Portfolio Constraints and the Fundamental Law of Active Management, Appendix A
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Manager B Long-Only 0.50 0.30 100 1.5
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GHSIR|Z 23] ZhatE H2 F0| 2 S22 ZEELRE 2&8%t= OiLIME 130/302=29| Hats sl ¢S + U= EoiH
ldx=d gt Jhdol 3 X gt oL = OiLN 2F FHEH[Z0] 30% SFHEX|2, 0L A2l B2 N 20| HTHX = XOtA
HEH|Z0| 20| QA JHME[X] 42 HHH, 0L B2 1S 2 S=22[0) H[sH &Eet Zof ot HHS 7o 4= QL

5 Tony Foley, Programmed Obsolescence: The Generic Paradigm in Quantitative Equity Investing and Why It’s in Trouble, D. E. Shaw Investment Management, L.L.C.,
November 12,2010
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B. 130/30 &3] &7 X9l of2{=Z
L

floM 7| 2EHAS 2t FFS HTEUCL|, O|F= LHAl0| ZHEX| ¢b= CHE 453 4THEXL 7He HA 13{g A2 130/30
AZ0| JHE 2 OtA|E! 2HFO|C), X|LHAl kel & 4= QUX|TH 130/30 TEfs EAIYE 2EAS2 3| F 7| HlEde= 2 ECh

130/30 4= A0 NHZ AVfst 2EAES HEE S22 ME(MEN 28IHME HEE S22(Q) 2EAIRL, AIREE
(Market Neutral) 2 £/2(Long/Short) &4 EXt 2&8At= €M H|F0| MRULCL 130/302 X£7| k2 *X 7|70l S22
REAME0| MAHHMO R R =D, Ol= 130/302 AHAA AT 0|EE 22| ZEEZ|QE XX|NI3MY| ufFo|ct, o|0] =& st
S22 FAAEE A2 130/30 M2FS WXt TONSHALE, (2= O =2 E+28 HEY £ Us) 130/30 MH 29| M2 S

Mt 4= AUULES

SAtE ol2{3t 222 ME REAHEQ| th#E 130/30 H2H0| 130/30 HE 510N Q3 d&g Jctn 2H, T siFoll=s 3
HE|EH 28 7|=2H*|(Modified Fundamental Law of Active Management)’0f| Ci$t CHS & Z 7 '

@ 2 ZXIMI} £ ZX|HS A of o= chalFolct,
@ ZA| ZOIEE SUste U2 ADHOZ SBIX| 0O I A & BRIt gct
9 = 7ix| 7hEE Zo|ZHE Ye 222 HUNE, HSOR 0SS AIRSIHELE %A 0/X2l Fejo| SoiM Zo| ofL|at I
O50| B2 IS SEICt AMZIet 2 QUCk J2{Lt 9 S 7HK] 7HE0| off KILKK|A| HSAIRQIXIS AR},
T JhEe] SIHS ZHERSE AFIASO R stolst & QIrt =, 223 UiLIMTL DY 0[S LT = JiK AFTF E SHLE
MEHsfof $HChD JHESIAL SHLES $iX| EEZ2|Q 0| £ 5 HX0LA iy XIS W 55 20| 0|22 YFE Z0|7,
CH2 StLte $ix) ZEZ2|Q 0|HY S2 & HX0HE ciy| M3t 21 5522 ¢ejxs 4870\

= AW +FFE M5l oY S52| & EXMS HIF 2TH(Overweight)ot= 20| S 6|
HEE JtE MO 2 HR3H= WHOIC 0| AR E22| AR Qs 22 ZFO| MTHL|X| A=Ct UM = Hil 2HAE
28g0| HoZitt. 1 0|7 72 3 Lol ZHSXI7F HLE 0 4= Lo, 0l2{8t B¢ S22 iiLIX = S22

o3 H|IE 2 (Underweight)& £~ 817 W 20|Ct.

6 Enhanced Index &&0| Mg 217|E 22 W HAIE 28AE0] 0|E 7| LSO OHAE AT Hat fARH HefolCt

7 Clarke, de Silva, and Thorley, Portfolio Constraints and the Fundamental Law of Active Management
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T S 7ol R, MIHel F4 S0i(Shorting)et #IX|OF3 ChH| theot HIE =4 (Underweight Relative to Benchmark)
Atojof= A& ZH0|M 2 Kt0|7F EXftct SUEE ARET| M= FA KX =HE, AlH 3! S8z HESH= kI HI
(Borrow Cost)2| Altt & X|Z, 2t EX|ME Xt H|E1 RS FEKE st ZEZEZ|Q 718 S 042 7IX| SQ°¢ 2¢i0| st
St X[ Z20ll= Zlstet= A 2Fol 33| #leh AE2t0[A ME-dat HEF E0|E &k Z3=0{0F Strt 2008 Ol Zi=
THE=2 S0 A2t B @AS Ze5ALL, 2200 M2t SEE MH SX[517| = YT FAte] Zedof| m=H, 2|2 =32t [0zl
SOHE 8| Hok= F 7K ZH0M 02122 XReiUCh Jul= 4| /e (Regulatory Risk) XHHIO|C}. 3], YA} diE &S 29
Ololistod AHZ =R SOHE w#A[0ll CHoll #A|E=0| 2716t= &S AR U &40t JA=A| HR7F EMACE SM= 2ot SA
™o w2t S0 EX|MES SHsH0F She B2, FAte] XA (IP)E E=Y & =X HERCL 2008~2009' 7|Z7He E|SOHEH,
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- ITo— —
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H2:ZEE2Q 148 HWE ZX|M2| JHsth LEY

ZEEZZR 34

Long-Only Market-Neutral 130/30

Overweight v v v

EX|M el Underweight but Long v v

Underweight and Short v 4

AN EE5= LutxQl X3t 7|'HES F 7IX| ZX|M MEfTHS TR = “Two-State” S22| | X3 22X H|luwd Z X2
2 UX|TH M| FHX] XM MEHE CHREO{OF Sh= 130/30 XXt 22X oM s CHSSHR| ZotCt “HIE A0 & ZEX|
(Underweight But Long)”1t “H|E £AQ! £ ZX|M(Underweight And Short)” Ztofl= 72 H|E(Transaction Cost), &
t0| = (Degree of Execution Difficulty), /& 2t2|(Risk Management) ZHO|A] $1AXQl k0|7t 0§ ALt 0243t 71Xl
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8 “ANFZE(Market-Neutral)” ZEEZ2|2 T M| ZX|H HEH= 7|2 7tE (7 00|2t2 7HFSHRACE
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@ A H2l(Equity Bucket)2 2 27 &= HEF 1.0 M2 EE

@ Eri42! HZl(Absolute Return Bucket)2 2 2R E[= 20| O Xtst | X|HMEX (Hedge Fund-Like) H2F
130/302 9 & 7iX| M2 ¥l JHEH 2452 242 JiX|1 QUL &, 130/302 (1) HX|OI3 X5 FFstn =HMME
SHSCH= HIEF 1.0 ko] BEXF S JHX|1 AL, SA0 (2) CHHIFXE H2FoilM AtE3h= SO0 Y 2ACHEl = ZX|M S92
FXt7|HS 2ot O2{LE OfFA| & 7HX| T2 fEol YR A4S JHX|1 AY| W20i 130/308] ZEZZR= S22| TEQ
ZEZZQ0: 43| =21, MAXQl §/& FA o|X|HES: 4E3| C=Ct

O7|M St M2 130/302] FAEH2 SX|HEXMT S FH5t= A0| OtL|2t= oW, 0|5 Ztatst= A2 flde &
UCE 130/302] S0 EX|MH0| SX|HES} 22 SHUESHS MY A2 HZUEH FXIAHS0] 2008'EH Z2FF 0| A 130/300]
22| ™2kt Ligks| 22Xt 4tE e A8 B0 AURRACE 130/30 ZEZZ| 2L 0/0] 433t= S22 ZEZZ|QLt THHHI
EXNEHL AT AAZXNIE LS| HEO, FXAXS0| 7Y stYEoH FH2 ofx0| =27HsUCt 130/302 IES
=X 2 ot= HEFo| ofLCh.

o —
130/30 H2ko| ZupAOl M¥Mofl= o2 M 20| HRsty| Eo] 0| 12fskx| g2 miLIX MHo| & -
UACL AN HARO0| SoHE ZX|M2t efH2[X] 207t s REZ2|Q9 383X 282 232 7HEX| §2H, 130/30 M= LA
Yotoll= cHA|FXt 2M0ll HEE= AHE EE3dt= 20| HIEZISICE T, 0f o 130/302| FAF S| M| FXIet= Ct2Ctts Ha
QusHof it

1. 130/300] CH3t M2 A2

HtH, 130/302 thed| S22 FAte| AFO0[E A M2sts FAKE oiLX U0l S22t AL
.I

130/302 ErEreH O|2X 2 HE 2E AME|E 28 TEF0|H, ¥ Che= 2EAISO0| AZXQl JatE 20|11 /U= 2HE, ol =8 g1t
(Risk-Adjusted Performance) 7H41 ZxH210| R0 CHE HE[H 2Z3t &H 02{E JHK[7t ULk

Ao =, ZA0|E ool A0 Chist & S 130/30 H2He 25 240 et FXXISS| 2= TS| ZEXHetct oS
S0, AIZSEA 2 == HEF 1.0 DTS FEHZ st= T/% F4 M2 st Xt =R, 2|0 E ZEZZRQ 28 7|82

g$Eot 4=l 22 MMEY SO| ALk

130/300] FXAt ZEZZ|Q0] 7HXIE 7t + L= FES ALHSH| 28l of2iof M= 130/30 &F0| Mg S&e 0|=2
O|2X T}, O|2{et 4FS0| QVIE &2 0|22l 2|2 MY SES HT{E X} oirt,

A. HC} HE|E%t ZEZR|Q

#HIX[O3 9 XPHSHEl XM S Fot= O[Tt “HE|E H|F
t X(Non-parametric) #Al02 £XMst= oz, HEE
H|S o HIX|0F3 chy]| ZopdTt 7Hof] EAMC R Qoo Qk(+)9| A7t EME S 2Eet H7RE UL

ZEZ2Q9| HEIH HIFE ZEEZ|Q W & | 2] H|Z Xto|Q] HigS 25 Titsl AESHH, of7|0l=

HIX|0t3 2 Z5# OfL 2} H|E ZHChet H|E = SHEICH HE|H H|FQ| 7|2 7HES €0, 130/30 M2 558

7o E=22| Metof| Hsl O =2 HE[E H|ES S HEL 715 40| JUCH= 0|2 - ASH 277t EXEICE O] = HIF HA EX|MOf|A

X2 2|8l(Zero Limit)o| HOHO|X| b= RHAMI O 2 & S AA XX (Gross Notional Exposure)E Z8e = U002 E22|
Mg Y 4 A7| EO0IC.

B>~ o

9 K. J. Martijn Cremers and Antti Petajisto, How Active Is your Fund Manager? A New Measure that Predicts Performance, The Review of Financial Studies, Vol. 22,
No. 9 (August 2009): 3329-3365.
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2 4= YAL 288t M IHX| 4 ZEZ2|29] Russell

1000 CHH| "+ HE[E H|F(Active Share)2 HEA[SH AO|CE Russell 1000 X|4E #iix|0}3 2 3t D. E. Shaw Group
FA DEEa|Q0 W AE|E M|o],

2 40 HAE ZEEZ|QES EH, ST AT =750 A 20099 62-2012'd 62

130/30 ZEZZ|2= 0|0 48ste E=22| ZEZZ| 20 H|sl

AES 22 HEIE HIES 2 0| ULCE 0= 130/30

EXF ™2 Ho| ofL| X of| Al #lX|[0F=3 CHH| 7t 7HXE F3E 5

A= O &2 AREE MSSLh= 7Hds ALt

100%

80%
ShH otwi3t X|EE QoOE mE SEle B]IME OiL|K ol
130/30 AHZQ| 2 X|EANO| Al = HE|E H|ZO0| SHjEl 202
LIPS & QloL, AMZE HSE SUs WE Lelof i3t
0,
ol AT AT SHhEl 24 TP 40| QUL 60%

B. 2R A0 3t AT BIZE
2008 28917 o|= W[t Zo|, Al IH F|m| M3
(Risk Aversion)o| Zstn HEM(Volatility)ol =2 Al7|ofle
DX g2 Al71of s 7HE S-S0 Ciet ST AAof A[EO

oIS Zapil ¥Hests Aol AUtk F77t ULk, 20%

40%

7|1¢ olel z# WH(Earnings News), F7HStock Price),

3= C|ZE AgH(Credit Default Swap) A X2 = 2te| ZHAIE 0%
HAXMCE 2Tt ot A0 =, AIZH &7IXIS 2 2007~2008' " 228 10 XX QX TZEEZA|Q
2E2[7|(Credit Crisis) 0| 2 ZA[ELCH 20092 20100 = 222|30% = QA ZEEZ|Q
S™EQl o[} 0] =X LS 2L SHA| HSStRCt0 130/30 3% =X @it ZEZ2|Q

rot

|
o
IS

olg{st etANAME= 130/30 HM2f0| HIE FA(Underweight)

IXNME O Sio =M FIHEQl JHKIE Mg ZR{ MO

FTICE 9 2o Mero| 2ot HEH0| =2 H2ol|M AlE EIIXS0| 2ol 2t Bt3e 7Hs 40| FLHH, £ALO| =M YIE
o S30| O §0{ik 130/30 4Z0| 22| MEC RE|E AO0|CE Eoh 7| 0] 9 0|2 =X &tst ME2 FHEo
tS2 AR HAILE EF ME{(Sector) THIECHE 7HE T35 THRIOIM S SHCE LIENE 7Hs40| =L} M2tA

2 AE SFHoN = ZHEQst e 2HElH0} i S5 theo] 2ot of|Z(Stock-Specific Alpha Forecast)2 &8dt=

130/30 &#Z0| W RElg Aoz 2Ct

b

10 Nicole Thorne Jenkins, Michael D. Kimbrough, and Juan Wang, The Extent of Informational Efficiency in the Credit Default Swap Market: Evidence from Post-
Earnings Announcement Returns, Working Paper, July 2011, available at http://papers.ssrn.com/sol3/papers.cfm?abstract_id=1785734.
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v, 22

130/30 4 £t 2ol O|2H ZAHE TS| RRSIH, T£XQl 0|2 ©HDt 229 AIF
H=33 A=0H 130/30 0|22 7|HIR 2 28E(YU & e}
ORE 7ICHoll M Z]1etCt, HE|H F=A] H2ko]| Cict £XE 12{St= XFAHHEXOIA| 130/30 T2 K{TS| Rzt Cietolct, 2t
2EAS| 28 ZZAM|A0] et BXSH MAVE SQ5IH, £3] CHg AFZ ol f2I3H{0F BLt

_— o —
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Heto| Aol EH A
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Ho
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Cr
H0

= JHEN 2mo| YHF(Idiosyncratic Sources of Alpha)2 Z=st1 &8 £ = OiLINO| 532 HItsh= Z0|
L, AEMY 2|A3(Style Risk)oll 2t=otA| oEsHA| Qi1 CHE DHLINS0| HESIHX| %= Al
OHL| X OfOF BtCH,

= OfLIXel 2EA of%(Negative Forecast) 7HE 3 43 5HS HHZ HIts| M= S22 HE|E FA H2ko| HITLLE

orE O EXet 240| 2Rttt

—

ol
"=

=

Mol X X3} 7|'H2 130/30 X Z2 M| A0 HetstX| b2 &= AL B2 FO[6H0f B}

>+

ol 4] Sha, KhQ) M2 AftHerutol] B e, BUHE B 7R E4E 130/30 ¥ES 283t o 4ol Hzolct,

o, =JtMel SEM0| ZH7t =X| e EXIXIE2H AE
(Short-side Alpha Research) s3at T EotEl ZEZEE|Q X[X3t 7|HE & 130/30 LM E Sl =
ZIt MK HEES 7|cie = ULk KD 130/300]] CHEE XpAHEE S D2{st= SAEAF 2R0A = SXH AIZH0]| 2ot U= 130/30 422
282 H|u- ot £ A= ozo| H A Hof| HfsH FHME=|UCE

130/30 H=f0| 2= FXFXI0AH Helstxl= 4K

==

O[H|= 130/302| 22 O|2X A1 OfL|2t 2 == 2 Eetot0] £XQI 0|2 i Mat =7t 2M S Chfst 1 Xtz 7t OFAE(ICH,
X'k =1A327E CHRFoH 130/30 &HZ01 Chiet 25X C|o|B = &2 =|RUCE 11 23t 130/302 2 ECH 2 AT st AEfo]| A2M, 2005
5

~2008H 7|2k £=F2| YEO| M E A2 2 O &=|X|= Lt ChA| B RS FH|Jt E[0] ACH =0t
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x
FM
S&P 5002 HlW SHO 2 ALZE|RULE S&P 5002 HE|E 28 HMET} OFL|H, OfiEot H4xLt HI A2 BHISEX] EQALE.

Russell 1000® X|&& Frank Russell Company2| &HEH % MH|AOI30|CE Russell®2 Frank Russell Company2| &HEO|Ct Frank Russell Company=
Russell 1000 X|=2| £X{0|Xt XZH#XIO|C,

=D

| D. E. Shaw 122 {00, ALH SX| 10| M= 2 241 D.E. Shaw 12| £} AHot Byt e Sxp Mafo 2RE| 7| ES
L2 sl o2 TAHY

E.

=2 Y M3 SH 20 Y E AULCE 2 S0M grel o|A2 HJY o D. E. Shaw 52| g&lct o|HS LIEILH,
=2 FAH-HE-MF XH20| Ot H, ot RS- FALYE - Al A ot E

 EXIA] £XF ZHO|LE 9| HEHS 1n2{oto] MEX| SASLICHL 2 20| TRtE HEE= ZHEY (s B2 YA MAY) 7| Z 20 HiSE M, 2 22 €8

IX}7H HE AFZO|Lt UTI0|ES HRAER] oot RaSHA|, AFH SX| §lo| HE = HHE & ASLILE oY HEE WRHO = WU UL M2IF 4= A0t

= EXMZRE Y42 H0IX|, D IC 2HA AE =M= Ol Al S2olLt £ B4 <=2

2 og
g 4

Hetdel XS <o MS LT = o Tof L= WS MRl SHFSHK| b&LICH £t 2 22
A
o
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il

AN

.E.Shaw 252 1 getyd- Mty - A8 S B &5
Y5 MR = A= XB7}OtLH, HH| Zit= &3] CHE = UASLICH MHEEM 0213 L0 2 ZdH M= of ElLICH 2 20| ZetEl 2= o= Ard, 58
= =Yl e Mt prast 7o) 5, MYo[Lt 7|EF Oj2Hol X FEIE ZeE 4 Ao, ol Y 7|EC R0 QgL 2 20| ZgE YE(F8ME
oot Ts Zoh)= vidol AT dES 7[HC R oLt AT dE2 HE THs5tH 0|22 Al At = 7|EF Qolo 2 ols HAE 4 AELICE D. E. Shaw
ol2{et Oj2{of| & HEE YUOI0|EY R E HEBIX| &LICELD.E. Shaw IF L= 2 Ch2|Ql2 2 S0 ZatE FEo| Hety- Xy - ST - ths A
SAH TSO|Lt E5S A ofon, oig Y B T tist ofZ2 = Qlet Zutof| CHEHo (ol fIHA |7t 3= B, 0| 5183t= X[t -2l Lo A) ofre et
MAT X|X| AELICEL 2 22 +YLLZM, £HA2 47| LHES olslist ojof Sofet A= ZFFLICH & 20 2¥E o SE-71y-7|ch- =H0| M=
HAEALL & 20IM HMAIE £XF H2F0o| O SME 43y A0|2ts 22 YELITE D. E. Shaw 250 £ OfiEfet oA A BAL F5-THEL - 2l - 22| X}
O[Ab-F=@ X =@ MEfRZ|Ql-CH2|Ql & =7 (12X IHAL7} glis B, 0| 5183t A|C el LHollA) 2 20 Zetel FE-4E-9He 2F Ei= 10|

O Z 3t Zutof| chal ofst MY X|X| et&LIC
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